Canada: Your Secure &
Reliable Partner

Presented by Tom Bearss
Consul & Senior Trade Commissioner



Canadian Consulate General

One HSBC Center

Suite 3000

Buffalo, New York 14203-2884
Telephone: (716) 858-9500
Fax: (716) 858-9562
www.buffalo.gc.ca




Canadian Consulate General

« A Canadian Government Office located in a foreign
city for the purpose of representing Canada and
looking after Canada’s interests (eg. commercial,
political, advocacy).

e Consulate General manages programs on behalf of
several government departments, eg. Department of

Foreign Affairs & International Trade, Citizenship &
Immigration.



Canadian Consulate General

Buffalo, NY

e One of 22 missions located in the United States and
one of more than 145 located globally.

e The 2" largest Canadian Consulate in the United
States — Buffalo employs 80+ people.



Canadian Representation in the United States
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Buffalo’s Divisions

Trade/lInvestment/
S&T

Political/Public
Diplomacy

Consular Affairs
Immigration
Administration
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Canada-United States Trade

* The benefits of free trade* are clear as two-way
trade in goods and services between Canada
and the United States totalled $556 Billion in
2004, the largest bilateral exchange in the world.

(*In 1989, the Canada-U.S. Free Trade Agreement went into effect, phasing
out virtually all tariffs and many non-tariff barriers to trade. Furthering the
benefits of free trade, the 1994 North American Free Trade Agreement
(NAFTA) opened the Mexican market to Canada and the United States.)
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...and the figures just keep getting

better

« Canada Exported $366 Billion worth of goods to the
United States in 2005

« Canada Imported $215 Billion worth of goods from the
United States in 2005

TOTAL TRADE (Goods/Services) $680 Billion
$1.9 Billion Traded Per Day!
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Canada-United States Trade

e 39 states count Canada as their #1 export
market.

e 37,000 trucks and 300,000 people cross
border dally.

e 75% of Fortune 500 companies have
operations in Canada.



Canadian Merchandise Exports to the
U.S.
By Sector - 2004

Transportation Equipment 31.0%

Energy Products 15.5%

Other 10.2% Machinery 3.5%
Agriculturé 5.3%
Forest Products 9.7% Chemicals/Allied prods 5.3%
Equipment & Tools 7.1% Telecommunications 5.8%

Metals/Metal Products 6.6%




Why Western
NY/Southern Ontario-
Quéebec?

» Excellent test market — 120 million
consumers within a 1-day drive — binational
regional economy.

e Close proximity to the Southern Ontario
market/JIT.



Buffalo’s Territory

Buffalo’s territory consists of Upstate New York,
Western Pennsylvania and West Virginia.

Population: Approximately 15 million.

Priority sectors: Agri-Food, Life Sciences, Information
& Communication Technology.



Canada - New York Trade

Based on 2005 Figures

 Canada was New York’s leading export market.
* New York exported $13.2 Billion (CAD) worth of
goods to Canada.

 New York imported $29.7 Billion (CAD) worth of
goods from Canada.

« Total Exchange of goods between Canada and New
York State in 2005 was $42.9 Billion (CAD).



Canada - Pennsylvania
Trade

Based on 2005 Figures

« (Canada was Pennsylvania’s leading export market.

* Pennsylvania exported $8.2 Billion (CAD) worth of
goods to Canada.

« Pennsylvania imported $14.0 Billion (CAD) worth of
goods from Canada.

o Total Exchange of goods between Canada and
Pennsylvania in 2005 was $22.2 Billion (CAD).



Canada - West Virginia
Trade

Based on 2005 Figures

« Canada was West Virginia’'s leading export market.
« West Virginia exported $1.6 Billion (CAD) worth of
goods to Canada.

« West Virginia imported $1.4 Billion (CAD) worth of
goods from Canada.

o Total Exchange of goods between Canada and West
Virginia in 2005 was $3.0 Billion (CAD).



Canada-United States Border Security

e With more than CDN $1.9 Billion in goods and services and
more than 300,000 people moving across our borders each

day, efficient border management is crucial to North
America’s economic security.

 More trade flows between Windsor, Ontario and Detrolt,

Michigan than through any other border crossing in the
world (Fort Erie-Buffalo is third).



Top Canada-U.S. Land Border
Crossings
Total imports from Canada, in Billions of U.S. dollars (2005)
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Canada-United States Border

Initiatives

The 2001 signing of the 32-Point Smart Border Action Plan between
Canada and the United States is working to build a highly efficient
and secure border: open for trade and closed to terrorists.

Integrated Border Enforcement Teams (IBETs) from coast to coast
along the Canada-U.S. Border.

NEXUS Shared Border Crossing Lanes (dedicated “fast lanes” for
pre-approved and low-risk travellers).

FAST Program (expedited clearance processes for pre-authorized
shipments of goods).

Canada is investing US $450 Million (via the Border
Infrastructure Fund) in new initiatives at major bo rder crossings
to reduce border congestion and expand infrastructu re capacity



Western Hemisphere Travel
Initiative (WHTI)

 Requires all travelers to have a passport or other
accepted document establishing identity and
nationality.

e Based on a recommendation from the 9/11
Commission Report.

* Provision of Intelligence Reform and Terrorist
Protection Act, passed by Congress in 2004.



WHTI Implementation Timeline

 December 31, 2006 — Requirement applied
to all air and sea travel to or from Canada,
Mexico, Central and South America, the
Caribbean and Bermuda.

 December 31, 2007 — Requirement
extended to all land and border crossings as
well as air and sea travel.



WHTI Documents Used for
Crossing the Border

o Currently inspectors examine thousands of
different types of birth certificates and identification
documents.

o Passport is the document of choice because of its
security features.

« For land-border crossings, other documents are
peing considered for acceptance — eg. NEXUS and
FAST program cards.




WHTI & Its Effect on Border
Communities

e Governments of Canada and US understand the
concerns of border communities.

e Departments of State and Homeland Security are

looking to develop a secure travel card that would
document citizenship and identity.

« Minister Day and Secretary Chertoff met last week
and are working to facilitate travel.



Did you know that .....

*90% of Canadians live within a 1 hour flight to U.S. and
100 miles from the border.

eCanada is the largest exporter of oll to the US.

eCanada is projected to be the most competitive economy
globally through 2007 (Economist).

eCanadians are 18t in internet usage in G-8 (Comscore).



Did you know that .....

« Canada was 1%t in e-government in the world (Accenture)
« Companies based or founded in Canada:

Research in Motion (Blackberry)

E-Bay QLT ATI

Yahoo Red Hat Macromedia

Bombardier Cognos Corel Descartes



Trade Assistance for U.S. Businesses

«Strategic sourcing for parts, sub-assemblies and
specialized services.

*Pre-screening of prospective (Canadian) suppliers.
*General information on doing business in Canada.

«Joint ventures, strategic alliances and investments for
business growth.

*Our office facilities can provide a convenient “halfway”
meeting point.



Investment Promotion for U.S. Businesses

Our mandate is to attract and facilitate investments and investors to
Canada AND assist Canadian companies interested in investing in the
USA (CFIA).

Canada emerged as the lowest cost country in which to do business in
the G-7 according to the 2005 KPMG Competitive Alternatives study.

The Canadian corporate tax rate is 2.3% lower than that of the US and
projected to be 4.5% lower by 2010

Substantial investments have been made by the Canadian government to
ensure that Canada remains a leader in research innovation.

Canada’s health care system, education system, multilingual society and
unparalleled quality of life are key advantages for investors.



Our Resources

International Business Opportunities Centre (IBOC)

eDatabase of U.S. Manufacturers’ Representatives and
Distributors covering our territory

Industry Canada and Canadian Partners
eCanadian Business Associations and Trade shows

«Sector specific trade officers at all Consulates



Contact Us

Tom Bearss, Consul & Sr.Trade Commissioner 716-858-9550
Int’'l Business Development Program & Investment Manager

Marcia Grove, Trade Commissioner 716-858-9555
Agri-Food; Construction & Building Products

Jay Mileham, Trade Commissioner 716-858-9559

Information & Communications Technology;
Plastics & Advanced Materials

Mary Mokka, Trade Commissioner 716-858-9556
Life Sciences; Environmental & New Exporters Training Program

Josephine Corneck, Trade Commissioner Assistant 716-858-9551
Consumer Products, Cultural and Service Industries

Andrew Beaton, Trade Commissioner Assistant 716-858-9557

Consumer Products and Investment E-Newsletter

By e-mail all inquiries to — bfalo-td@international.gc.ca



